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EX PARTE OR LATE F1LErRECEIVEnertc.Atkinson

J Senior Vice President

Vi 2J 1996 Regulatory & External Affairs

f£DERA'
Otf~ . ./;J ':;Ui&f~i§r~rCommunications Group

{;f _TA!l)' One teleport Drive

Staten Island, NY 10311

Tel: 718.983.2160

Fax: 718.983.2795

William F. Caton, Acting Secretary
Federal Communications Commission
1919 M Street, N.W.
Room 222
Washington, D.C. 20554

Re: Interconnection NfRM 
CC Docket No. 96-98

Dear Mr. Caton:

RECEIVED

'JUl 23 '996

fEDER~' E'l,,;;,"~AM!SS'ON
\.itnil"; Ci toteR t\I\ I

Teleport Communications Group Inc. ("TOG") hereby gives
notice of an ex parte presentation in the above-referenced
proceeding. Robert C. Atkinson of TCG met with James D.
Schlichting on JUly 22, 1996 and provided to him the attached
document.

Very truly yours,

/2k-t-f Q. ~~
Robert C. Atkinson

Attachment
cc: James D. Schlichting
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•
TCG'S INTllltCONNECTION NEGOTIATIONS

• 180 DAY !lE~l1AnNGPERIOD WITH RBOCS ENDED JULY 17

TCG reached agreements covering 10 States:

Pacific ..., (CA.)

..llSouth (AL, FL, GA, KY, LA, MS, Mel SC, TN)

TOO flied Arbitldon Petitio.. In 21 StaM:

NYMEX (NY, MA, RI)

..It Atlantic (NJ, PA, MD, VA, DC)

Amertt.ch (IL, ¥It, MIJ OH, IN)

• South'Metem Bell (TX, MOl

US WMt (AZ, CO, HE, UT, OR, WA)

• PRINCIPAL AIlEAS OF DlSAGREEM£NT REQUIRING
AR8ITRAOON

Reciprocal Arrangement for Transport & Termination of
LocalTrafftc

Meet Point 8IlIng Arrangement for Tandem Switched
Acc.e Traffic

Performance Standards (and Penaltie.)
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•
RECIPROCAL COMPENSATION

FOR 1ltANSPORT & TERMINATION
OF LOCAL EXCHANGE TRAFFIC- .

• he. 212(d)(2)(AMi): Traneport & Termination (T&T).........,..enta must provide for II...recovery by .ach carrier of
coMa _ocIated with the transport and btrmination on each
c:IIITItrs IMItworit fIICItItiee of calls that originate on the network_1_ of the other carrier"

Since each CLEC win have dlff....nt buain_ objectiv••,
market focue. achftolollcal upabilltles, etc., each will
Impoee DIfFERENT costs on the ILEe's network lacilm..

Ex..,.: Since Cloft peaktt ClEC traffic will impoee
I.,.., COIla on ILECs than "peak" traffie:, a
".-Mentlal" CLEC will impoee t••• cos. than a
-buafneuft CLEC. .

- e...,.: In.rconnecttnaat IlEC end office will
........... coeD than Interconnecting at ILEe
tandem.

Theretore, each CLEC is .ntitIwd to • unique T&T
arrangement that Nftecta ONLy the costs it causes

• sec. 25ltd)(2)(AKII): caeta .,. to be determined lion the b••is of
• ...-onHIe approxllnatlon of the lIddItion.1 c~tII of
terminating euch calla.JI

At "..rt up", each CLeCt
• tr8tfic volume will be so

mln...cu" that it wtllimpoae NO me.surable addltiona'
coats on 'LEe.

As each eLECt. traffic inc::...... AND if the 'LEe i. abl. to
Identify the addIfIolNIl cc.ts caused by the elECt the ILEe
should recover a-o.. coats, but only thoee costs.
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~PORT & TERMINATION RATES

lee. ~J(I)"""......-nt.. ",.••0MbIe approximation of
........ CoiIr «*lied by.... Inteft:onnector .

oa.r major ....:

=1IIItIncY will ,-. local calling
-recltectulnd .., many ' ...or poIlc_

Encou,..ang facIII Iocal ••ch.....~

eca-IIzIng .....1"1 poMII' of CLEC va. ILEC

BUT ... each~necIDrwill ca-. dlfttnnt coets (and soml
...., cauH nOl'le), depending on such fIIctora .:

TIme of day peak C....ktln8a11 buslMaS mix)

HoIdInt tImM (YOIce , .... J Intemet mix)

Transport requirement (tandem I end-olfice mix)

Stlmul... volume YS••ub8tItute volume

• TofIII vulume

MID ... meet (If not aI) ....1Iona. costa will be cepecIty coets, not
........... coata

'TtE'teFOftE ... "0..... can' tit all" (or uttefy Act, goer.)

EXCEPT ".11..K.- until .... t8rminall!1S carner
demoMtr actual addIltonal CCMD caUMd by Interconnector"

1lEN .... -.over end-Glllce~Itr.~..via~ cMrl"
and NCOVW tandem and ........ltIYe coeta via mlnue.of-uae
(IIOU)c......

Vl!RY low encJ..otIIce IIOU charges mightbe accaptebIe
"second blat.,



•
. MEET POINT BILLING AftlltANGEMENT

FORTAN~ SWITCHED ACCESS TRAFFIC

• Sec.. 251(C)(2KAt and (D) require ILEc. to interconnect "for the
tl"anutlUlon .... routing of ... exchange IICC...... on rates.
tenna, and condition. that are Juet, ,..sonable, and
nondttlcriminatofy..."

• CompMitiYe tandem-routed ace._ "Nice will be jo'ntly
provided by CllC and IlEC

GelMtl'lltly, the CLEC wtn provide "tandem" and "transport"
and the ILEO will proVide lIand offtce" functions

But m08t LEe. refuse to divide the switched acc_
revenue 1ft a manner that fIIlrIy reflectll the functions
provided Ity 8Kh carrier: It I. neither "Just" nor
cCreaeonallle" for the ILEC to charge TeG for ••rvtc.. the
ILEC doee not provide.

• eon.,etttion for tandem switched acc... service will ·'reform"
-..II.lCMd ecc•• ,.... in much ttMI .am. way that competition
"Nformed" .pecl.l.c~......

• Competition for tandem switched acce•• will encourage the
development or faclllttes-ba... competition.
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• ** 90'::D:Id ~.lOl **

ItERFORMANCESTANDARDS
(AND PENALTIES)

• sec. 211(c)(2)4C): ILEes h.ve • DUTY to provide CLEC's
facti..... and ..uipment with Interconnection uthat is at feast
...... in q_'" to tMt provided by the local exchange carrier to
.... or any ....1cIIMy...... or any other Pl'rty to which the
center prov'" Interconnection:"

The ILEC'a performance standard for CLECs is NOT the
'LEe'..., of performance tor end-uur retail cu.tom....,
It .. the ILEe'. liln_mal" standards.

To provide end.....' retail cu.tome,. with a given
perfonn8nce leYeI, each .lement of the flEC's service
muM perform at • HIGHER level.

CLECe .... entitled to the better of the IlEC's "'nternal"
performance or pelformance for any other interconnector.

• To be make Sec. 251(c)(2)(C) a meaningful duty (and de
NflUIatory):

each 'LEe MUIT "publlah" and periodicaUy update its own
ilintern.... performance .tan.rd••• ~II 88 actual
perform.nce for ..ch interconnector.

theN muet be. Npld, low cost enforcement mechanism
(I.e., pre""'rmlned flnancia' penalties)
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